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ABSTRACT 
This paper analyses the short-term economic, as well as the long-term political 
consequences of Brexit. In order to analyse the short-term economic impact, we 
implement Chow’s test for a structural break on the main stock exchange indexes. 
Another significant part of this paper is an analysis of the factors that have an impact 
on the exports of the United Kingdom and whether the potential decrease of the 
exchange rate will be more relevant than the anticipated decrease of FDI and GDP. 
This paper concludes that there is significant evidence that there was a negative short-
term economic impact caused by Brexit, as well that it might have a detrimental impact 
on the long-term exportsof the United Kingdom. This paper further concludes that 
Brexit was a unnecessary and avoidable event that might not have happened had there 
been an accountable political class that fairly and objectively presented the potential 
consequences of Brexit.  
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